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SUNSHINE COAST REGIONAL HOSPITAL DISTRICT 

March 25, 2021

MINUTES OF THE MEETING OF THE BOARD OF THE SUNSHINE COAST REGIONAL 
HOSPITAL DISTRICT MEETING HELD ELECTRONICALLY IN ACCORDANCE WITH 
MINISTERIAL ORDER M192 AND TRANSMITTED VIA THE BOARDROOM AT 1975 FIELD 
ROAD, SECHELT, B.C. 

PRESENT*: Chair District of Sechelt D. Siegers

Directors Town of Gibsons B. Beamish
Electoral Area A L. Lee
Electoral Area B L. Pratt
Electoral Area D A. Tize
Electoral Area F M. Hiltz
District of Sechelt A. Toth

VCH: 

ALSO PRESENT*: Chief Administrative Officer D. McKinley
G.M., Corporate Services / Chief Financial Officer T. Perreault
Corporate Officer S. Reid
Administrative Assistant / Recorder T. Crosby
Media 1 
Public 0 

*Directors, staff, and other attendees present for the meeting participated by means of electronic or other
communication facilities in accordance with Sunshine Coast Regional District Board Procedures Bylaw 717.

CALL TO ORDER 9:02 a.m. 

AGENDA It was moved and seconded 

05/21 THAT the agenda for the meeting be adopted as presented. 

CARRIED 

MINUTES 

Minutes It was moved and seconded 

06/21 THAT the Sunshine Coast Regional Hospital District Inaugural Board 
meeting minutes of January 28, 2021 be adopted as circulated. 

CARRIED 
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Sunshine Coast Regional Hospital District Board meeting minutes of March 25, 2021 Page 2  

REPORTS 

Annual Budget It was moved and seconded 

07/21 THAT the General Manager, Corporate Services / Chief Financial 
Officer’s report titled 2021 Sunshine Coast Regional Hospital District Final 
Budget be received; 

AND THAT the 2021 Final Sunshine Coast Regional Hospital District 
Budget be adopted as presented. 

CARRIED 

BYLAWS 

Bylaw 90 It was moved and seconded 

08/21 THAT Sunshine Coast Regional Hospital District Annual Budget Bylaw No. 
90, 2021 be read a first time. 

CARRIED 

Bylaw 90 It was moved and seconded 

09/21 THAT Sunshine Coast Regional Hospital District Annual Budget Bylaw No. 
90, 2021 be read a second time. 

CARRIED 

Bylaw 90 It was moved and seconded 

10/21 THAT Sunshine Coast Regional Hospital District Annual Budget Bylaw No. 
90, 2021 be read a third time. 

CARRIED 

Bylaw 90 It was moved and seconded 

11/21 THAT Sunshine Coast Regional Hospital District Annual Budget Bylaw No. 
90, 2021 be adopted. 

CARRIED 

NEW BUSINESS 

Minutes It was moved and seconded 

12/21 AND THAT the Sunshine Coast Regional Hospital District Board Chair 
write a thank you letter to Gerry Latham, for her service as Vancouver 
Coastal Health Director for the Sunshine. 

CARRIED 
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Sunshine Coast Regional Hospital District Board meeting minutes of March 25, 2021 Page 3  

ADJOURNMENT It was moved and seconded 

13/21 THAT the Sunshine Coast Regional Hospital District Board meeting be 
adjourned. 

CARRIED 

The meeting adjourned at 9:11 a.m. 

Certified correct _______________________________ 
Secretary 

Confirmed this ____________day of_______________ 

________________________________ 
Chair 
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AUDIT FINAL REPORT TO THE BOARD OF DIRECTORS

Dated April 12, 2021 for presentation on April 22, 2021

SUNSHINE COAST REGIONAL HOSPITAL DISTRICT
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EXECUTIVE SUMMARY
We are pleased to provide this Audit Results Report to assist you in fulfilling your oversight responsibilities with respect to our audit of the financial statements
of The Sunshine Coast Regional Hospital District (the “District”) for the year ended December 31, 2020. A summary of our report is as follows:

Status of the Audit

As of the date of this report, we have substantially completed our audit
of the 2020 financial statements, pending completion of the following
items:

u Approval of financial statements by the Board of Directors

u Receipt of signed management representation letter

u Subsequent events review through to financial statement approval
date

We conducted our audit in accordance with Canadian generally accepted
auditing standards. The objective of our audit was to obtain reasonable,
not absolute, assurance about whether the financial statements are free
from material misstatement.  See the draft audited financial statements
package for our draft independent auditor’s report.

The scope of the work performed was substantially the same as that
described in our Planning Report to the Board of Directors dated
November 13, 2020.

Materiality
As communicated to you in our Planning Report to the Board of Directors,
preliminary materiality was set at $53,000, which was based on the prior
year’s results. Final materiality has been routinely revised to $52,000
based on current year results.

Audit Findings

Our audit focused on the risks specific to your business and key accounts.
Our discussion points below focus on the following items:

u Impact of COVID-19
u Recognition of Grant and Government Transfer Revenue

[Mandatory audit standards consideration]
u Management Override of Internal Controls

[Mandatory audit standards significant risk]
u Long-Term Debt: Lender-Restricted Reserve Fund

Our audit and therefore this report will not necessarily identify all matters that may be of interest to the Board of Directors in fulfilling its responsibilities.
This report has been prepared solely for the use of the Board of Directors and should not be distributed without our prior consent. Consequently, we
accept no responsibility to a third party that uses this communication.
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Internal Control Matters

We are required to report to you in writing, any significant deficiencies
in internal control that we have identified. The specifics of this
communication are included in our report below.

Independence

Our annual letter confirming our independence was provided in our
Planning Report dated November 13, 2020. We know of no circumstances
that would cause us to amend the previously provided letter.

Adjusted and Unadjusted Differences

We disclose all significant adjusted and unadjusted differences and
disclosure omissions identified through the course of our audit
engagement.

No differences or omissions were identified that management has not
adjusted for. Management has adjusted for one identified audit
difference, as specified on page 5.

Management Representations

During the course of our audit, management made certain
representations to us. These representations were verbal or written and
therefore explicit, or they were implied through the financial
statements. Management provided representations in response to
specific queries from us, as well as unsolicited representations. Such
representations were part of the evidence gathered by us to be able to
draw reasonable conclusions on which to base our audit opinion. These
representations were documented by including in the audit working
papers memoranda of discussions with management and written
representations received from management.

A summary of the representation we have requested from management
is set out in the representation letter included in the Appendix to this
report.

Fraud Discussion

Through our planning process, and current and prior years’ audits, we
have developed an understanding of your oversight processes. We are not
currently aware of any fraud affecting the District.

If you are aware of changes to processes or are aware of any instances of
actual, suspected or alleged fraud affecting the District, we request that
you provide us with this information.

Please refer to the Auditor’s Responsibilities for Detecting Fraud in the
Planning Report to the Board of Directors.
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As part of our ongoing communications with you, we are required to have a discussion on our views about significant qualitative aspects of the District’s
accounting practices, including accounting policies, accounting estimates and financial statement disclosures. In order to have a frank and open discussion,
these matters will be discussed verbally with you. A summary of the key discussion points are as follows:

AUDIT FINDINGS

AREA OF FOCUS RISKS NOTED AUDIT FINDINGS

Impact of COVID-19 The global health crisis known as “COVID-19” has
caused significant disruptions to workforces across
the globe. This drives potential operational risks
for many organizations.

Discussed the identified impact of COVID-19 on the District’s processes and
controls with management.

Considered any identified impacts, and potential unidentified impacts, to
the District’s overall control environment when performing tests on the
effectiveness of selected transactional controls.

Discussed and considered material financial impacts to the District that
have resulted, or are expected to result, from COVID-19.

No additional audit risk areas identified through these procedures.

Recognition of Grant and
Government Transfer
Revenue

(Mandatory audit
Standards
consideration)

Accounting standards relating to grant and
government transfer revenue recognition are
complex and open to interpretation. There is a risk
that grants or revenues derived from other
government transfers may be incorrectly deferred
into future periods.

Updated our understanding of pre-existing funding arrangements.

Discussed with management and reviewed accounting records and meeting
minutes in order to identify new funding arrangements.

No audit differences were identified through these procedures.

Management Override of
Internal Controls

(Mandatory audit
standards significant
risk)

Management is in a unique position to perpetrate
fraud due to their ability to, directly or indirectly,
manipulate accounting records and prepare
misleading financial reports by overriding controls
that otherwise appear to be operating effectively.

Examined unusual and non-recurring general journal entries recorded
around key reporting dates.

Examined adjustments to the financial statements that occurred outside
the normal control processes.

No audit differences were identified through these procedures.
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AREA OF FOCUS RISKS NOTED AUDIT FINDINGS

Long-Term Debt:
Lender-Restricted
Reserve Fund

The District’s lender, the Municipal Finance
Authority of British Columbia (“MFA”), requires
that a portion of all debt issuances be retained by
the MFA and invested in a debt reserve fund
(“DRF”).

Historical generally accepted accounting
principles were unclear on the treatment of these
amounts. Public sector accounting standards have
since clarified the treatment for these MFA DRFs.
As a result, we have identified variability in
treatment across the sector that, in rare cases,
drives a risk of material misstatement.

Acquired confirmation of the key balances and figures relating to the
District’s MFA debt as at December 31, 2020.

Reviewed the District’s current and historical accounting treatment for the
MFA DRF. Discussed the treatment with management to gain further
understanding of the historical accounting policies applied.

We identified that financial assets were understated as at December
31, 2020 and 2019 by $219,733 and $215,303, respectively. The
accumulated deficit was correspondingly overstated. Management has
adjusted the financial statements, accordingly.
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INTERNAL CONTROL MATTERS

During the course of our audit, we performed the following procedures with respect to the District’s internal control environment:

u Documented operating systems to assess the design and implementation of control activities that were relevant to the audit.

u Discussed and considered potential audit risks with management.

The results of these procedures were considered in determining the extent and nature of substantive audit testing required.

We are required to report to you in writing, significant deficiencies in internal control that we have identified during the audit. A significant deficiency
is defined as a deficiency or combination of deficiencies in internal control that, in the auditor's professional judgment, is of sufficient importance to
merit the attention of those charged with governance. Throughout our audit, we did not identify any significant deficiencies in internal controls.

As the purpose of the audit is for us to express an opinion on the District’s financial statements, our audit cannot be expected to disclose all matters
that may be of interest to you. As part of our work, we considered internal control relevant to the preparation of the financial statements such that
we were able to design appropriate audit procedures. This work was not for the purpose of expressing an opinion on the effectiveness of internal
control.
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OTHER REQUIRED COMMUNICATIONS

Potential effect on the financial statements of any material risks and exposures, such as pending
litigation, that are required to be disclosed in the financial statements.

•BDO Response: None noted.

Material uncertainties related to events and conditions that may cast significant doubt on the District's
ability to continue as a going concern.

•BDO Response: None noted.

Disagreements with management about matters that, individually or in the aggregate, could be significant
to the District's financial statements or our audit report.

•BDO Response: None noted.

Matters involving non-compliance with laws and regulations.

•BDO Response: None noted.

Significant related party transactions that are not in the normal course of operations and which involve
significant judgments made by management concerning measurement or disclosure.

•BDO Response: None noted.

Management consultation with other accountants about significant auditing and accounting matters.

•BDO Response: None noted.

Professional standards require
independent auditors to
communicate with those charged
with governance certain matters in
relation to an audit. In addition to
the points communicated within this
letter, the attached table
summarizes these additional
required communications.
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Tel:  604 932 3799 
Fax:  604 932 3764 
whistler@bdo.ca 
www.bdo.ca 

BDO Canada LLP 
1200 Alpha Lake Road 
Suite 202 
Whistler BC  V8E 0H6 

Independent Auditor’s Report 

To the Chairperson and Directors of the Sunshine Coast Regional Hospital District 

Opinion 

We have audited the accompanying financial statements of the Sunshine Coast Regional Hospital District 
(the "District"), which comprise the Statement of Financial Position as at December 31, 2020, the 
Statements of Change in Net Debt, Operations, and Cash Flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
the District as at December 31, 2020, and the results of its operations, change in net debt, and cash 
flows for the year then ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally-accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit 
of the Financial Statements section of this report. We are independent of the District in accordance with 
the ethical requirements that are relevant to our audit of the financial statements in Canada and we 
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of Matter – Restated Comparative Information 

We draw attention to Note 3 of the financial statements, which explains that certain comparative 
information presented for the year December 31, 2019 has been restated. Our opinion is not modified in 
respect of this matter. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the District’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the District or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the District’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

DRAFT
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also:  

 
 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the District’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the District’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the District to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
 
(Draft – unsigned) 
 
 
Chartered Professional Accountants 
 
Whistler, British Columbia 
April 22, 2021 DRAFT
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Sunshine Coast Regional Hospital District
Statement Of Financial Position
As at December 31, 2020 and 2019  

2020 2019
Restated
(Note 3)

Financial Assets

Cash and equivalents $ 1,148,840 $ 792,479

Portfolio investments (Note 5) 3,137,746 2,980,674

Accounts receivable 31,841 38,669

Restricted cash: MFA debt reserve fund 219,733 215,303

4,538,160 4,027,125

Liabilities

Accounts payable 27,769 31,169

Long-term debt (Note 6) 6,607,769 7,412,199

6,635,538 7,443,368

Net Debt and Accumulated Deficit (Note 7) $ (2,097,378) $ (3,416,243)

________________________                          _________________________

Tina Perreault Darnelda Siegers

Chief Financial Officer Chair

The accompanying "Notes to the Financial Statements" form an integral part of these financial statements.
2
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Sunshine Coast Regional Hospital District
Statement Of Change In Net Debt
For the Years Ended December 31, 2020 and 2019

Fiscal Plan
2020

(Note 8)

2020 2019
Restated
(Note 3)

Annual surplus (deficit) $ (709,658) $ 1,318,865 $ 1,323,250

Net debt, beginning (3,416,243) (3,416,243) (4,739,493)

Net debt, ending $ (4,125,901) $ (2,097,378) $ (3,416,243)

The accompanying "Notes to the Financial Statements" form an integral part of these financial statements.
3
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Sunshine Coast Regional Hospital District
Statement Of Operations
For the Years Ended December 31, 2020 and 2019

Fiscal Plan
2020

(Note 8)

Actual
2020

Actual
2019

Restated
(Note 3)

Revenue

Grants in lieu of taxes $ 316 $ 214 $ 316

Tax requisitions 1,369,464 1,369,463 1,408,619

Investment income 30,000 70,675 88,226

Other revenue (Note 6(b)) 301,985 301,985 281,511

1,701,765 1,742,337 1,778,672

Expenses

Administration (Note 4) 28,961 27,914 59,787

Debt charges - interest 336,641 336,641 341,240

Government transfers - Minor capital 2,045,671 58,815 54,190

Bank charges and interest 150 102 205

2,411,423 423,472 455,422

Annual Surplus (Deficit) (709,658) 1,318,865 1,323,250

Accumulated Deficit, beginning of year (3,416,243) (3,416,243) (4,739,493)

Accumulated Deficit, end of year $ (4,125,901) $ (2,097,378) $ (3,416,243)

The accompanying "Notes to the Financial Statements" form an integral part of these financial statements.
4

DRAFT

21



Sunshine Coast Regional Hospital District
Statement Of Cash Flows
For the Years Ended December 31, 2020 and 2019

2020 2019
Restated
(Note 3)

Operating Transactions:

Annual Surplus $ 1,318,865 $ 1,323,250

  Items not involving cash included in annual surplus:

Decrease (Increase) in accounts receivable 6,828 (31,504)

(Decrease) Increase in accounts payable (3,400) 3,088

Total Operating Transactions
1,322,293 1,294,834

Investing Transactions:

Increase in portfolio investments (157,072) (1,257,140)

Financing Transactions:

Repayment of long-term debt (804,430) (791,385)

(Increase) Decrease in restricted cash: MFA debt reserve fund (4,430) 44

Total Financing Transactions (808,860) (791,341)

Net decrease in cash and equivalents 356,361 (753,647)

Cash and equivalents, beginning of year 792,479 1,546,126

Cash and equivalents, end of year $ 1,148,840 $ 792,479

The accompanying "Notes to the Financial Statements" form an integral part of these financial statements.
5
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Sunshine Coast Regional Hospital District
Notes To The Financial Statements
For the Years Ended December 31, 2020 and 2019

1. Operations:

The Sunshine Coast Regional Hospital District is responsible for financing and funding of capital activities
relating to hospital facilities on the Sunshine Coast.  This includes the Sechelt Hospital and Totem Lodge. 

2. Significant Accounting Policies

The preparation of the Financial Statements is the responsibility of the management of the Sunshine Coast
Regional Hospital District.  The accounting policies used within these statements conform to Canadian Public
Sector Accounting Standards ("PSAS").  They have been prepared in accordance with current
recommendations issued by the Public Sector Accounting Board of the Chartered Professional Accountants of
Canada 

(a) Revenue recognition:

Sources  of  revenue  are  recorded  on  an  accrual  basis  and  recognized in the period in which they
are  earned.

Taxes are recorded at estimated amounts when they meet the definition of an asset, have been
authorized and the taxable event occurs. Annual tax requisitions are recorded as taxes for Hospital
District services in the year they are requisitioned.

(b) Expense recognition:

Operating expenses are recognized on an accrual basis in the period in which they are incurred.

(c) Cash and equivalents:

Cash consists of cash on hand, cash in transit, and cash on deposit. Cash equivalents are short-term
investments made to obtain a return on a temporary basis and are carried at cost.

(d) Portfolio investments:

Investments consist of marketable securities which are carried at cost but written down when there has
been a permanent decline in value.

(e) Government Transfers

Grants and transfers are recorded as expenses when the transfer is authorized and eligibility criteria
have been met by the recipient.

6
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Sunshine Coast Regional Hospital District
Notes To The Financial Statements
For the Years Ended December 31, 2020 and 2019

3. Prior Period Restatement:

In the 2020 fiscal period, the Sunshine Coast Regional Hospital District changed how it accounts for cash
deposits in the Municipal Finance Authority Debt Reserve Fund. Previously, cash deposits made to the debt
reserve fund were recognized as an expense and cash payouts including interest earned while on deposit were
recognized as revenue in the period the transaction occurred. The amount on deposit did not appear on the
Statement of Financial Position. 

Effective January 1, 2020, the Hospital District began recognizing cash deposits to the Debt Reserve Fund as
an obligation of the Municipal Finace Authority to the Hospital District and annual interest earned (less
administrative expenses) as revenue in the current period. The amount on deposit is included as a Financial
Asset on the Statement of Financial Position. 

The impact of these changes in the prior period was to decrease opening accumulated deficit by $215,347 and
closing accumulated deficit by $215,303, decrease net debt by $215,303 and decrease the annual operating
surplus by $44 as follows: 

Statement of Financial Position

2019

(restated)

2019

(as reported)

Restricted Cash: MFA Debt Reserve Fund $ 215,303 $ -

Other financial assets 3,811,822 3,811,822

Liabilities (7,443,368) (7,443,368)

Net Debt and Accumulated Deficit $ (3,416,243) $ (3,631,546)

Statement of Operations

2019

(restated)

2019

(as reported)

Investment Income $ 88,226 $ 83,211

Other revenue 281,511 286,570

Annual Surplus 1,323,250 1,323,294

Accumulated deficit, beginning of year (4,739,493) (4,954,840)

 Accumulated deficit, end of year $ (3,416,243) $ (3,631,546)

7
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Sunshine Coast Regional Hospital District
Notes To The Financial Statements
For the Years Ended December 31, 2020 and 2019

4. Related Party Transactions:

The Sunshine Coast Regional Hospital District is related to the Sunshine Coast Regional District since the
same individuals are members of the Board of Directors of both organizations.  As legislated by the Hospital
District Act, the officers and employees of the Sunshine Coast Regional Hospital District are the corresponding
officers and employees of the Sunshine Coast Regional District. Each of the Hospital District and Regional
District are separate legal entities as defined by separate Letters Patent and authorized by separate legislation.
In 2020, the Hospital District paid, at cost, to the Sunshine Coast Regional District an amount of $27,914 (2019
- $59,787) for general accounting and administration services provided to the Hospital District. These
transactions are recorded at the exchange amount, which is the amount of consideration established and
agreed to by the related parties.

5. Portfolio Investments:

2020 2019

Municipal Finance Authority 1 $ 1,030,815 $ 1,022,157

Sunshine Coast Credit Union 2 2,106,903 1,400,027

BlueShore Financial 3 28 558,490

$ 3,137,746 $ 2,980,674

1 Municipal Finance Authority investments are pooled investment funds by which local governments in B.C. can access high-quality
investments while maintaining a high degree of security and liquidity. Interest rates are variable. The average yield in 2020 was 0.84%
(2019 - 1.86%).

2 Investments with Sunshine Coast Credit Union consist of money market securities at interest rates ranging from 0.65% to 2.70% to
maturity in 2021, recorded at cost.

3 Investments with Blue Shore Financial consists of Equity Shares, recorded at cost.

8
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Sunshine Coast Regional Hospital District
Notes To The Financial Statements
For the Years Ended December 31, 2020 and 2019

6. Long Term Debt:

All long term debt is issued through the Municipal Finance Authority of British Columbia. The Authority is the
borrowing agent for municipalities and regional districts in the province of British Columbia. All debenture debt
issued by the Municipal Finance Authority is sinking fund debt.

(a) Sinking fund debentures issued through the Municipal Finance Authority:

Issue Interest Rate 2020 2019

102 Issued in 2007, maturing in 2027 %2.25 $ 6,607,769 $ 7,412,199

Future principal repayments on existing long-term debt:

2021 $ 836,607

2022 870,071

2023 904,874

2024 941,069

2025 978,712

Thereafter 2,076,436

$ 6,607,769

(b) Actuarial earnings:

Long term debt is recorded net of any sinking fund balances. Actuarial sinking fund earnings recognized
in 2020 totalled $301,985 (2019 - $281,033).

9
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Sunshine Coast Regional Hospital District
Notes To The Financial Statements
For the Years Ended December 31, 2020 and 2019

7. Accumulated Deficit:

2020 2019

Fund Balances:  

Current fund 1 $ 1,049,278 $ 864,419

Reserve fund 2 2,106,342 1,808,666

Capital fund 3 (5,472,731) (6,304,631)

Debt reserve funds 219,733 215,303

    Accumulated Deficit, end of year $ (2,097,378) $ (3,416,243)

1 Consists of surplus funds requisitioned to fund capital improvement projects and equipment with a value
less than $100,000.

2 Consists of surplus funds requisitioned to fund capital improvement projects and equipment with a value
greater than $100,000.

3 Consists of surplus funds borrowed and/or requisitioned to fund major capital projects, less outstanding
long-term debt repayable in future years.  Surplus funds available to fund projects as at December 31,
2020 total $1,135,038 (2019 - $1,107,567).
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Sunshine Coast Regional Hospital District
Notes To The Financial Statements
For the Years Ended December 31, 2020 and 2019

8. Fiscal Plan:

The 2020 Fiscal Plan was approved by the Board through the adoption of the Sunshine Coast Regional
Hospital District Annual Budget Bylaw No. 89 on March 26, 2020.  The Fiscal Plan includes items not shown on
the Statement Of Operations as identified below:

2020

Fiscal Plan

Budgeted surplus per bylaw: $ -

Fiscal Plan funding sources that are not revenues for accounting
purposes: 

Surplus - operating carryover (892,088)

Transfer from Section 20 reserves - carryover (922,000)

Fiscal Plan expenditures that are not expenses for accounting
purposes: 

Principal debt payments 804,430

Transfer to reserves 290,000

Transfer to appropriated capital surplus 10,000

Budgeted deficit per PSAS $ (709,658)
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SUNSHINE COAST REGIONAL HOSPITAL DISTRICT STAFF REPORT 

TO: Sunshine Coast Regional Hospital District Board - April 22, 2021 

AUTHOR: Tina Perreault, General Manager, Corporate Services / Chief Financial Officer 

SUBJECT: SUNSHINE COAST REGIONAL HOSPITAL DISTRICT (SCRHD) DRAFT AUDITED 
FINANCIAL STATEMENTS – YEAR ENDED DECEMBER 31, 2020 

RECOMMENDATION(S) 

THAT the report titled Sunshine Coast Regional Hospital District (SCRHD) Draft Audited 
Financial Statements – Year Ended December 31, 2020 and the following documents be 
received: 

• Audit Final Report to the Board of Directors for year ended December 31, 2020;
• Draft Independent Auditor’s Report;
• Draft Audited Financial Statements;

AND THAT the SCRHD Draft Audited Financial Statements for Year Ended December 31, 
2020 be approved as presented. 

BACKGROUND 

At the January 28, 2021 SCRHD Inaugural Board Meeting, the Board received BDO’s “Audit 
Planning Communication,” summarizing the plans and other matters pertaining to the 2020 audit 
for the SCRHD, excerpt below: 

03/21 AND THAT the Audit Planning Communication from BDO Canada LLP for the 
Audit of the Financial Statements of the Sunshine Coast Regional Hospital 
District for the year ended December 31, 2020 be received. 

DISCUSSION 

Canadian Public Sector Accounting and Auditing Standards require the Financial Statements to 
be presented as soon as possible after the March audit, as draft statements. Once approved, 
this date will become the date of the Independent Auditor’s Report (included in the Final Report 
to Members of the Board) and Final Audited Financial Statements for Year Ended December 
31, 2020. 

Prior period restatement 

There was a prior period adjustment for the 2020 (2019 results-Note 3) due to a change in how 
the SCRHD accounts for deposits to the Municipal Finance Authority (MFA) debt reserve fund 
(DRF). These amounts are an obligation of the MFA to the Regional Hospital District but did not 
previously appear on the Statement of Financial Position. The result of this change was a 
decrease to the previously reported accumulated deficit, net debt and operating surplus.  

29

ANNEX C



Sunshine Coast Regional Hospital District Board Meeting - April 22, 2021 
Sunshine Coast Regional Hospital District Draft Audited Financial Statements – Year 
Ended December 31, 2020 Page 2 of 2 
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This change was made to also align with the SCRD financial reporting which was made in 2015 
for the same purpose, however, was found to not have been addressed for the SCRHD.  

CONCLUSION 

Staff recommend that the Draft Audited Statements for Year Ended December 31, 2020, being 
presented by BDO with Draft Independent Auditor’s Report be received and approved by the 
SCRHD Board. 

Reviewed by: 
Manager Finance X - A. Taylor 

X – B. Wing 
GM Legislative 
CAO X – D. McKinley Other 
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